I N THE UNI TED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DI STRI CT OF | LLINO S

I N RE:
Bankruptcy Case No. 86-30597
ARTHUR BUCHANAN and
JOYCE BUCHANAN,

Debt or s.

N N N N N

OP1 NI ON

The matters before the Court are the Motion to Approve Settl enent
and Revised Motion to Approve Settlenment filed by Debtors and
oj ections to Motionto Approve Settlenment fil ed by several creditors.
A hearing was held on August 19, 1988, in Effingham 1IIl1linois.

Bi -Petra, Inc. (Bi-Petro) and Debt ors asked t he Court to approve
a settl ement between Debtors and Bi - Petro and anot her agreenent bet ween
Bi - Petro and Al exander M Cornwel |, Jr. (Cornwell). The underlying
controversy i nvol ves an oil and gas | ease in White County, Il1linois.
The ternms of the settlenent are as follows:

1. Bi-Petro will pay Cornwell $12,000.
2. Debtors will release Cornwell of all expenses up to
Decenber 1, 1987.

3. Cornwell will assignall hisinterest in said oil |ease to
Debt ors.

4. Debtors will assignto Cornwell 3/64 of 13/16 a carried
working interest in said | ease.

5. All parties will exchange rel eases.



I n determ ning whether this settlenment should be approved,

this Court reliesonlnre Anerican Reserve Corp., 841 F. 2d 159 (7th
Cir. 1987), for the appropriate factors to consider.

The settlenment will have the effect of enabling Debtors to
profitably operate oil wells that currently are not produci ng any oi |
and wi | | cause enough noney to be generated to cover the operation
expenses of the wells.

After carefully consideringthe argunments of counsel, it isthe
determ nation of this Court that the settl ement agreenent shoul d be
approved for the foll owi ng reasons:

A. Under the ternms of the settlement agreenent, Debtors
gain a 5/ 64 working interest in certain wells that will generate

income to the estate.

B. The settlement agreenent will elimnate the clainms of
Bi - Petro and Cornwel | agai nst Debtors.

C. The settl ement agreement wi |l reduce adm ni strative expenses
to be born by the estate.

D. The settlement agreenent will enable Debtors to
profitably operate certainwells that currently are not produci ng any
oil.

E. Approval of the settlement agreenent will avoid costs of
litigation.

For the foregoi ng reasons, the Court has determinedthat it isin
the estate's best interests to approve the settlement. Debtors'
Revi sed Motion to Approve Settlenment is therefore ALLOAED and t he

objections filed by the creditors are DEN ED
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/'s/ GERALD D. FINES
U. S. Bankruptcy Judge

ENTERED: Sept enber 7, 1988

xc: Raynond Funder bur k
Guy McGaughey, Jr.
Edward Bl ake, Jr.
Davi d For eman
U S. Trustee



